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Resolution 26-04
Project Description



Collection versus Conveyance

• Collection – what happens in the District
• STEP (pressurized)
• Gravity (not pressurized)

• Conveyance – how we move wastewater from 
the District to the City of Solvang

• Pumped (pressurized)
• Gravity (not pressurized)



History

Conveyance 
LOCSD owned 

Main

City of Solvang
Treat and Dispose

Collection 
using gravity

Connect to City of Solvang
near Sunny Field Park

Previous decisions:
• Resolution 25-01, 6/2025
• City of Solvang - treat/dispose

Wallace Group Contract:
• Signed contract 10/2025
• +$90k, STEP and Gravity
• 30% design, 30-year ownership
• One collection to 60% design

• June 3 Workshop
• June 10 Board direction



January 2023 Workshop - RECAP

What considerations are most important to you?

• Cost (capital)
• Cost (operations & maintenance)
• Location
• Ownership / maintenance responsibility
• Potential for growth inducement
• Treatment plant footprint / size
• Potential for odor
• Viewshed impacts



Project Description

• Focus on Gravity collection
• Leaves conveyance “open”
• Recent findings

• Gravity conveyance to Solvang possible
• No lift stations required
• Equalization tank issue still unresolved
• Need more bridge discussion with County







Initial property owner costs - 
average “cost to connect”



30-year property owner costs



California Construction Cost 
Index (CCCI) – “Cost of Delay”

Since 
Formation

Since 
Pandemic

Average Annual Increase 5.4% 6.8%
$60M project

Annually $ 3,246,667 $ 4,100,000
Per parcel (average) $          8,455 $        10,667

Monthly $     270,556 $     341,667
Per parcel (average) $              705 $              890

CY 2025 = 3.9%



Timing (assumes funding approved)



Actions / Recommendations

• Consider decisions on collection and conveyance
• Approve Resolution 26-04
• Authorize the Wallace Group to begin 60% design



Grants and Loan
County of SB



Grants and Loan - Summary

• Multiple Grants – total up to $250,000
• Separate “work packages”
• Reimbursed after work is completed

• Single Loan - $750,000
• Zero interest (0%)
• Five year
• Payments beginning year two - $150,000/year



Special Thanks

• Supervisor Joan Hartmann
• Asst. CEO Wade Horton
• PW – Chris Sneddon, Matt Young and Matt Griffin
• PH – Lars Seifert
• EHS – Jason Johnston

• And anyone else I forgot



Actions / Recommendations

• Consider grants and loan
• Authorize the District General Manager to identify 

work packages and submit separate grant 
requests to Environmental Health Services in an 
amount totaling up to $250,000

• Authorize the District President to sign a zero 
interest, five-year loan in the amount of $750,000 
with the County Water Agency



Taxation Authority 
Through SBLAFCO



Transient Occupancy Tax (TOT)

• “Bed tax” or “Hotel tax”
• COLLECTED by hoteliers, VRBOers, AirBnBers

• Rates vary throughout State
• Recent increases many jurisdictions
• SB County currently 14%
• Highest found 15.5%



Process to obtain “Power” to tax

• Three to four months – SBLAFCO
• Once obtained ALLOWS you to rate increase on 

the ballot
• No requirement to do anything
• If you think you might want it, start now



Actions / Recommendations

• Direction to staff regarding “tax powers”



Resolution 26-05
Spending Limit 

(Gann Limit)



What is it?

• Article XIIIB of the Constitution of the State of 
California

• Mandates the calculation and adoption of an 
annual appropriations limit

• Based on annual budgeting processes

• Annual item – nothing particularly new



Actions / Recommendations

• Approve Resolution 26-05



Resolution 26-06
Assessment on 
Property Tax Bill



What is it?

• Annual item – nothing particularly new
• Authorizes a tax levy with consumer price index 

(CPI) increase of 3.6%
• Provides for collection via secured tax bill of all 

parcels within the District
• Some exclusions – churches, etc.
• Most parcels - $726.11



Timing is everything

• Timing between Assessor and Tax Collector tight
• Need authorization for the General Manager and/or 

President to make technical changes to the list
• Adjustments to names such as when a property transfer 

occurred or when a property moves from an individual to a 
trust

• Assessment amount adjustments for split or joined 
parcels

• Included or excluded parcels
• Other legally driven changes

• IMPORTANT: Any change to the CPI amount applied 
would be brought back for a new vote



Actions / Recommendations

• Approve Resolution 26-06 and authorize the 
General Manager and/or President to make 
technical changes



Audit Contract 
with NNCPAS



Legally Required Annual Audit

• FY 2024-25 done
• Cannot recommend returning to existing 

contractor
• RFP in 2025
• Nigro and Nigro Professional Accountancy 

Corporation (NNCPAS) was ranked #2
• Cost for FY 2025-26 - $9,500



Timing is everything

• Timing between Assessor and Tax Collector tight
• Need authorization for the General Manager and/or 

President to make technical changes to the list
• Adjustments to names such as when a property transfer 

occurred or when a property moves from an individual to a 
trust

• Assessment amount adjustments for split or joined 
parcels

• Included or excluded parcels
• Other legally driven changes

• IMPORTANT: Any change to the CPI amount applied 
would be brought back for a new vote



Actions / Recommendations

• Approve the audit contract (engagement) with 
NNCPAS in the amount of $9,500 for fiscal year 
2025-26 and direct the President and/or General 
Manager to sign as appropriate
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