Liability type/event

Solvang connection Option

District Owned Plant
Option

Regulatory liability

Limited to monitoring
disposal; commercial mostly

Responsible for compliance
from toilet to bio-solids

Change in treatment
requirements

No effect, shared cost moving
forward

Must maintain compliance

Change in treatment
technology

No effect, shared cost moving
forward

Potential revisions to
treatment platforms or
technology

Infrastructure and related
liability

Limited exposure as
collection and transmission to
Solvang connection is
underground/ small lift
stations minimal mostly
above ground facilities

Treatment Plant and disposal
of biosolids/potential
contamination; treatment
ponds; much higher exposure
to liability in owning and
operating entire process

Liability for employees’ acts
and omissions

none

None if contractors only

Higher if District employees,
4 position at minimum; 24/7
response; HR issues;
qualifications and training.

Third party liability

Limited to construction of
collection and transmission
lines

Contractually minimized

Ongoing as facilities are
operating; leaks, odor,

disposal of final product
Insurable to some extent;
contractually minimized

Continuum of service liability

Solvang sized for greater
volume lesser chance of
service interruption: District’s
maintenance responsibility
limited to collection, lift
stations and transmission
lines.

Owned system sized for Los
Olivos, greater chance of
service interruption if a
technical failure occurs;
maintenance responsibility
for entire system greater
exposure




